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=  Estimates of net realisable value also take into consideration the purpose for which the
inventory is held. For example, the net realisable value of the quantity of inventory held
to satisfy firm sales or service contracts is based on the contract price. If the sales
contracts are for less than the inventory quantities held, the net realisable value of the
excess quantity is based on general selling prices. If there is a firm contract to sell
quantities in excess of inventory quantities that the entity holds or is able to obtain under
a firm purchase contract, this may give rise to an onerous contract liability that should
be prmccordance with Ind AS 37 “Provisions, Contingent Liabilities and
Contingent Assets”. i —
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